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REVIEW IN BRIEF 


Sales of concentrates 


Earnings before 
exploration and 
development and 
income taxes 


Net earnings before taxes 
Income taxes 


Net earnings after taxes 


Per share 


Expenditures on 
exploration and 
development 


Per share 
Capital expenditures 


Working capital at end 
of year 


Average sale price 


Silver — per ounce 
Lead — per pound 
Zinc — per pound 


Cadmium — per pound 


1967 


$9,112,000 


2,577,000 
2,181,000 
324,000 


1,857,000 
0.75 


395,000 
0.16 


46,000 


7,754,000 


178 
0.147 
0.123 
2.90 


1966 
$8,777,000 


456,000 
26,000 
nil 
26,000 

0.01 


429,000 
Q.17 


464,000 
5,145,000 


139 
0.199 
0.137 
Zit 
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UNITED KENO HILL MINES LIMITED 


REPORT OF THE DIRECTORS 


TO THE SHAREHOLDERS: 


_ From January to July the mine operated at a high level of production with a view to the possible 
curtailment of operations. Some encouragement in underground development indicated a moderate 
amount of additional ore and it was apparent that operations could be continued at a reduced rate. 


In June shareholders were advised that reduction of the rate of production to about 50,000 tons 
per year would become effective August 1, 1967. 


_ Subsequently a number of modifications were made to consolidate the three operating camps and 
townsites into one unit at Elsa. Substantial expenditures were incurred in the re-location program and 
in reducing the work force. 


During the first half of the year production came from the Calumet, Elsa, Keno and Comstock 
Keno Mines. With the reduced level of operations, the Comstock Keno Mine was closed in July, the 
Keno Mine in October and the Elsa Mine placed on a development basis in September. Current 
production is from the Calumet Mine. 


FINANCIAL 


Net earnings for the year totalled $1,857,262, equivalent to 75 cents per share, compared to 
$26,266 or one cent per share for the preceding year. Nearly all of the 1967 earnings were made in 
the first half of the year, and during the second half the revenues carried the cost of consolidating the 
operations at Elsa. 


Estimated net earnings for 1968 at the reduced level of operations referred to above is considered 
insufficient to absorb the costs of the two major exploration programs authorized for the year — Sadie 
Ladue and Husky. However, with funds available through non-operating revenue and depreciation, 
the company’s cash flow should be sufficient to maintain the company’s working capital position. 


The improvement over 1966 was mainly due to selective mining of readily available ore, and 
to reduction of exploration and development costs at producing mines. A further factor contributing 
to the improvement in earnings was the increased price received for silver which averaged the equivalent 
of $1.78 Canadian per ounce compared to $1.39 for the prior year. 


Lead prices remained constant during the year at the Canadian equivalent of 15¢ per pound. 
The U.S. price for zinc which had remained constant at U.S. 1442¢ during 1966 dropped to U.S. 134%2¢ 
in May, 1967 and remained at this price for the balance of the year. 


ORE RESERVES 


Available ore reserves which can be mined profitably are estimated at 124,460 tons averaging 
38.6 ounces silver per ton, 7.5% lead and 6.5% zinc. In addition there are 115,680 tons averaging 
38.1 ounces silver per ton, 6.8% lead and 5.4% zinc which are not considered economic at the present 
time due to ground conditions or location. 


OPERATING SUMMARY 


1967 1966 

Oresimilledgetonsa ry (ae eh ccd ee Lee eee, ee 106,189 120,374 
PAU RAVCE AGE mtODS A ieee oti i vinnie See comin YA 290.9 329.8 
Flotation heads 

DilVereOUulces spel stONn es ohh. eye oul INN Alea ale ae 37.69 36.56 

TEAC ae a es ASO oy Sees Cre Cyd edie Aika 7.97 7.60 

LAC ae a as RSD Suk Ee he ee eae 5.89 5.61 
Metal recoveries 

SLAW, AS ete Sey nae es I eR et ay 95.00 96.24 

Deen O mE BP rer ON), bas Re CUR een toe he s 91.40 90.94 

ZAC 0 PN ee a ae A ENE ON te eee 86.93 88.89 
Production 

INV OUITICER Ite ary Gra it te oc. 10) Sea hora eee 3,804,644 4,235,678 

RIC ACMEDOLINCIS TE a rcmyiea 1) ane Meena ae Gunter 15,469,569 16,647,849 

TC MAIO SO Negi dx a.) eon ks aus bate eect oa 10,872,074 11,999,953 

Cra POUNGS. ol at trps ocx seca aie nin 2 ON 128,269 144,914 
SAIESHOLECONICETIITATCSE Rea Loe oo Gens ne ee $ 9,112,084 $ 8,777,558 


MINE DEVELOPMENT AND EXPLORATION 


A total of 2,532 feet of underground development drives was completed at all mines of which 
515 feet or 20% were in ore. : 


CALUMET MINE 


Lateral development was confined to cross cuts necessary to provide access for extraction of ore 
remnants, and to short exploration drifts on vein splits and fault offsets. A total of 1,005 feet of drifting 
and crosscutting was carried out with 207 feet in ore. 


ELSA MINE 


Development was concentrated in the 17 vein system where 1,218 feet of drifting and crosscutting 
were carried out with 191 feet in ore which was subsequently mined. 


KENO MINE 
A total of 309 feet of drifting was done with 117 feet in ore. 


COMSTOCK KENO MINE 
No development was carried out during the year. 


EXPLORATION 


Results from diamond drilling at the Husky prospect were encouraging and in order to allow 
underground exploration and development of the favourable structure, the sinking of a shaft to a depth 
of 500 feet with three levels will commence in March, 1968. 


A major underground development project was started in the latter part of the year to rehabilitate 
the old Sadie Ladue workings for re-evaluation and exploration. 


Further exploration work was done on the claims situated in the Mount Hinton area. Interesting 
values of gold and silver had been obtained from channel samples and bulk samples are being studied 
for possible methods of concentration. It is planned to do further work in this area. 


GENERAL 


Expenditures of $46,033 were made for replacement of fixed assets during the year, principally 
on machinery and equipment. 


Labour turnover has been sharply reduced during the last quarter of the year due primarily to 
the proportion of long term employees in the reduced work force. 


Your Directors wish to record their appreciation for the services of Mr. P. N. Pitcher who 


recently resigned as a Director and Officer of the Company to assume a new position with a major U.S. 
corporation. 


The sudden passing early in 1968 of Mr. R. C. Mott, a Director of the Company for a number 


of years, is recorded with profound regret. Mr. Mott had rendered valuable service to your Company as 
a Board member. 


On March 4, 1968, Mr. D. R. DeLaporte, who was the General Manager of the Company 
for some years, was appointed Vice-President and Managing Director of the Company. 
ACKNOWLEDGEMENTS 


The Directors wish to express their appreciation for the efficient services rendered during this 
difficult year by Mr. D. R. DeLaporte, General Manager, Mr. M. G. Stoner, General Superintendent, 
and Mr. E. K. McArthur, Manager of Transport Division, and their respective staffs. 


On behalf of the Board, 


H. J. FRASER, 


President. 
Toronto, Ontario, 
March 1, 1968. 


UNITED KENO HILL MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


(with comparative figures for the year 1966) 


Source of funds: 1967 A IOG o 
Operations before expenditures on exploration and development — 
Earnings for the year before exploration and development and 
mcone taxes le $2,577,014 $ 455,663 
Add depreciation, a charge against earnings which in itself did not 
require a casa Outlay. duting the year. tt 462,266 476,916 
3,039,280 932,916 
Decrease i) waventOry Of Supplics =... 181,338 465,302 
3,220,618 1,397,881 
Application of funds: oe a 
Pxplorauon and development. 395,299 429,397 
Purchase Of 1xe0 asscis (net) i“ 46,033 464,335 
Special Terndavie tak 40,981 12,000 
icone taxes Clirtent = a 129,453 
611,766. -905:732 
Excess of funds provided over those applied during the year.............. 2,608,852 492,149 
Working capital, besinning of year...) ., ee 5,140,155 4,653,006 
Workine Capital, end Of year< «0 a $7,754,007 $5,145,155 
Working capital, end of year: 
Cirent a58cIS le $8,502,333 $5,877,369 
Current Nabilities =. 46 ck a Se 748,326 732,214 
Waring capil $7,754,007 $5,145,155 


UNITED KENO HILL MINES LIMITED 


(Incorporated under the laws of Canada) 


BALANCE SHEET — DECEMBER 31, 


ASSETS 
Current: 1967 1 966 
Cash.) 8 he es S$ 132.471 § ~ ]79.i4) 
Short-term securities, at cost (quoted market value 1967 — 

$6,151.728: 1966 — $3,546,700) ™ =... 6,170,939 3,539,588 
Concentrates at smelter and in transit, valued at estimated net amount 

receivable under salés contracts. ==. 2,081,085 2,104,968 
Accounts receivable... aes 101,801 45,860 
Prepaid insurance and other charees:-..2. 2... 5) (47 23 16,037 1804 

Total current assets ..... ...;.. $,502,333 3,971,309 
Investment in Territorial Supply Company Limited: 
Shares (one-half of issued capital at cost). 2..4.. 5.0 22 25,000 25,000 
Note receivable... 150,000 150,000 : 
175,000 175,000 
Fixed (note 1): 
Plant and equipment, at cost 10,829,630 11,209,865 
Less accumulated depreciation ....... 9 8,874,992 8,838,994 
1,954,638 2,370,587) 
Mineral-claims and properties, at cost -....... 4... = 3 1,885,505 1,885,505 
3,840,143 4,256,376 
Deferred and other: 
Government guaranteed bond deposited with the Northern Canada 

Power Commission (quoted market value 1967 — $23,312; 

1966 — $23,000) 2... 2.0.2.) 22425, (2 2 24,969 24,969 
Inventory of supplies, valued at laid-down cost. ....... 473,659 654,997 
Special refundable tax... 52,981 12,000 

551,609 691,966. 
$13,069,085 $11,000,711 000,711 wi 


See notes to | 


AUDITO 
To the Shareholders of 
United Keno Hill Mines Limited: 
We have examined the balance sheet of United Keno Hill Mines Limited as 
and application of funds for the year then ended. Our examination included a ge 
supporting evidence as we considered necessary in the circumstances, 


e financial position of the Sompany as at December 
the year then ended, in accordance with generally accepted accounting principles appl 


ents present fairly 


Toronto, Canada, 
March 1, 1968. 


167 (with comparative figures as at December 31, 1966) 


LIABILITIES 
Current: 


| mecounts payable and accrued charoes «2 dd 
| Come and Other faxes payable. 3g. ee 


Tom) current liabilitics ss 


| 
| Prerer inConie faxes = 


Shareholders’ equity: 
Capital — 
Authorized: 2,500,000 shares of no par value 


| 
: ; Issued: 24/70,000 shares =. 


Meee Carnings = 


On behalf of the Board: 


H. J. FRASER, Director. 


D. R. DELAPORTE, Director. 


incial statements 


“ REPORT 


December 31, 1967 and the statements of earnings and retained earnings and source 
il review of the accounting procedures and such tests of accounting records and other 


LAYWVOUTIIVTIC Sie chentetpellicer JRSM SS did acta hatch Bcd whol SR 8 SHEA MOVUYELY aliti UL Y eS Me t 
»pinio: ial 
Operations and the source and application of its funds for 
ona basis consistent a that of the preceding year. 


CLARKSON, GORDON & CO., 
Chartered Accountants. 


1967 2 19066. 
$ 464,005 $ 618.031 
284,321 114,183 
748,326 732,214 
195,000 
1,950,006 1,950,006 
10,175,753 8,318,491 
12,125,759 “10,268,497 
$13,069,085 $11,000,711 


UNITED KENO HILL MINES LIMITED 


STATEMENT OF EARNINGS AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1967 


(with comparative figures for the year 1966) 


ev / 


1967 1966 
Tons of ore milled 3) 6s 106,189 120,374 
Revenue: 
Sales: of concentrates’. 325 8). $ 9,112,084 $8,777,558 
Less smelter charges, freight and marketing expenses .......... 1,207,239 1,225,983 
7,904,845 1501279 
Interest and sundry income... 2... 32.) 304,529 197,171 
Net gain (loss) on sale of fixed assets... tt tC (21,736) 
8,209,374 1,127 010 
Operating and administrative costs (note 2): 
Development, mining, milling and general mine expenses .......... 4,962,532 6,652,092 
Depreciauon (note 1) 2 eo 462,266 476,916 
Administrative and general expenses. ck 142,562 141,879 
Provision for royalty under The Yukon Quartz Mining Act ......... 65,000 
5,632,360 7,271,347 
Earnings for the year before exploration and development and income 
taX€S ee CC 2,511,014 455,663 
Expenditures on exploration and development of properties not in 
progductiOn’ =. 3... 395,299 429,397 
2181719 26,266 
Income taxes (note 3): 
Current. ..... .......-——s=_—sd<scéisli(‘ ee! ..lhU.l...rti—“‘C‘“‘“‘“C(‘“C(‘CCNCOC(‘(C(‘CRCUC 129,453 \ 
Deferred’ = 2. 195,000 
324,453 
Earnings for the year (note’3) 2.2... 8d 1,857,262 26,266 
Retained earnings, beginning of year = 8,318,491 $292,229 
Retained earnings, end of year. i(i“‘“‘é‘é;(é#;; PC“; UU $10,175,753 $8,318,491 


See notes to financial statements 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1967 


Depreciation on plant and equipment has been provided as in prior years at the rate of 10% per annum 
on the straight line method. 

At present, known economic ore reserves will support the operation of the mill at the reduced rate of 
approximately 50,000 tons per annum for the next two and one-half years. Substantial recovery of the 
remaining undepreciated cost of fixed assets, however, remains dependent upon the development of 
anticipated ore reserves at existing locations or the discovery of sufficient new ore reserves to maintain a 
profitable level of production. 


The statement of earnings and retained earnings includes the following expenses: 1967 1966 


Remuneration of directors, including those holding salaried employment ... . $ 20,250 $ 24,750 
Remuneration of senior officers who are not directors, including certain mine 
persounel: #0. ee 58.525 56,650 


Income taxes for 1967 have been reduced and earnings increased by approximately $400,000 as a result 
of claiming for income tax purposes exploration and development expenses previously written off in the 
accounts. 

No income taxes were payable in 1966 as a substantial portion of the income for that year was derived 
from the operation of a new mine whose three-year tax exempt period expired August 31, 1966. 


COMPARATIVE STATEMENT OF PRODUCTION BY 


Fiscal Year 


Dec. 31, 1947 


Dec. 31, 


wl; 
wel; 
ot 
30; 
= 30, 
m50, 
= 30, 
330; 
305 
5130; 
9430} 
50; 
. 30, 
30; 
00; 


ip eM 


Tons 
Milled 


20,880 

375593 

29,494 

77,465 

88,026 
102,269 
156,684 
180,249 
162,307 
155,,/02 
159,885 
175,058 
173,477 
176,745 
186,116 
184,123 
186,721 
227,845 
146,850 


120,374 
106,189 


Silver 
Ozs. 


735,195 
1,908,267 
1,403,360 
3,349,848 
3,480,965 
3,408,966 
6,252,483 
6,191,599 
5,670,137 
5,582,979 
5,694,850 
5,984,373 
7,307,815 
7,249,101 
7,231,908 
7,000,837 
5,978,075 
7,270,911 
4,701,820 
4,235,678 
3,804,644 


Production 


Lead 
Lbs. 


2,157,090 

5,089,554 

D,550;736 
13,916,231 
13,036,638 
14,436,073 
27,313,584 
30,663,549 
26,350,198 
25,083,145 
22,569,908 
22,299,501 
22,865,276 
21,986,887 
ETL O72 
17,587,767 
16,751,012 
26,304,902 
18,753,650 


16,647,849 
15,469,569 


Z212,39 1. 

7,040,569 

7,174,657 
10,280,241 
21,245,493 
26,134,700 
24,035,999 
24,107,851 
18,119,454 
18,610,970 
FL O19 
14,440,774 
15,512,624 
13,885,884 
14,759,821 
1959655295 
16,700,565 


11,999,953 
10,872,074 


Cadmium 
Lbs. 


80,585 

94,608 
139,654 
304,722 
a12054 
302,297 
322,319 
236,271 
229,308 
220,281 
1$15132 
202,432 
184,364 
199,708 
245,453 
198,140 


144,914 
128,269 


2,854,052 


104,443,811 


382,480,791 


294,876,340 


3,727,448 


UNITED KENO HILL MINES LIMITED 


TEN-YEAR SUMMAR 


1967 1966 
OPERATING RESULTS: 
Sales of concentrates less smelter charges, 
freight ‘and ‘marketing Expenses’ 709 ee $7;904,845 $7,355 155; 
Operating and ‘administrative expenses 2 ys ee 5,170,094 6,794, 4: 
Operating profit before undernoted items ................. jee 2,734,751 V1, U7 
Deduct (add) 
Depreciation and amortization charges)... 220 eee 462,266 476,9. 
Expenditures on exploration and development.......... on 3955299 429,3° 
Other income) o..¢ 94) is. ae ee eee (304,529) (175,4:; 
Income taxes” (estimate) 7 = eee ee ee 324,453 — 
Earnings for thesyear si...) 2-220 hss poe $1,857,262 $ 96a 
WORKING CAPITAL: 
Current« assets: {6055.6 oe ee ee $8,502,333 $5,877,31 
Current liabilities: =< 4.53.4, 2.0, ee eee Ae 748,326 T3223 


$7,754,007  $5,145,1: 


NUMBER OF SHARES OUTSTANDING: 2,470,000 2,470,0( 
Per sharé:—= earnings: 475-000 Se ee ee $ 0.75 $ .01 
—4 dividends, G40) a ek eden ek alee: aes ae $ nil $ nil 


OF OPERATING DATA 


1965 1964 1963 1962 1961 1960 1959 1958 
(15 mos.) 


1$9,009,117 $10,249,660 $8,805,518 $8,301,313 $7,101,507 $7,280,964 $7,416,590 $6,117,968 
| 6,944,559 6,649,576 6,004,473 5,440,268 S02 7-20t 5,306,934 4,980,384 4,804,302 
2,064,558 3,600,084 2,801,045 2,861,045 1,774,236 1,974,030 2,436,206 1,313,666 


| 430,912 437,074 450,629 519,985 522,624 922,131 515,426 470,624 

155,872 969,825 1,029,639 586,616 441,471 412,623 426,258 278,236 
£175,919) C1787552) (155,135) (118,894) (97,894) (144,373) (48,314) (84,034) 
(170,000 ) 115,000 485,000 655,000 (70,000) 60,000 218,000 62,000 


i$ 823,693 $ 2,256,537 $ 990,912 $1,218,131 $ 978,035 $1,123,649 $1,324,836 $ 586,840 


}$5,607,288 $ 6,370,799 $5,626,616 $5,976,401 $4,804,099 $4,587,299 $4,155,269 $3,196,637 
| 

954,282 806,887 1,096,298 1,426,976 654,600 745,540 932559 855,041 
1$4,653,006 $ 5,563,912 $4,530,318 $4,549,425 $4,149,499 $3,841,759 $3,222,710 $2,341,596 


| 2,470,000 2,470,000 ~—-2,470,000 ~—«-2,470,000 +~—«-2,470,000 +~—«2,470,000 ~—«-2,470,000 _—-2,470,000 
i$ .33 $ 91 $ .40 $ .49 $ .40 $ .46 $ 54 $ 24 
$ 30 $ 60 $ .40 $ .40 $ .40 $ 40 $ 24 $ 32 


UNITED KENO HILL MINES 
LIMIEED 


PLAN SHOWING: 
LOCATION AND 
TRANSPORTATION ROUTES 


ae aey San KENO HILL / 
cy MINES LTD. / 
? / 


MINE OPERATING OFFICIALS: 


(As of March 1968) 


MG. STONER = = =. 8 General Superintendent 
WG. BENNETT © 2 2 Plant Superintendent 
J. ASBION..... - 0 Mine Superintendent 
Hi. E, PAWSON... sg. ee Mill Superintendent 
MU PO PHILLIPS 30 Chief Mine Geologist 
KE VAN TASSELL Chief Exploration Geologist 
KR A. A SEYMOUR... a Chief Engineer 
eee rrr rr—“‘OCOC—C—CSSS Office Manager 
hr K MCARTHUR =~ = Manager, Transport Division 
W.G. WHITEHOUSE»... 2 3 Superintendent, Transport Division 


K MUO, =" Chief Accountant, Transport Division 


